Management Meet Note

Knowledge Marine & Engineering Works

Making a splash

We recently met the management of Knowledge Marine & Engineering Works (KMEW) to gauge its business
prospects. Incorporated in 2015, KMEW is engaged in providing dredging services, owning and operating
marine crafts, and repairing and maintaining/refitting marine crafts and marine infrastructure. It derives
97%/3% of its revenue from dredging/port ancillary services. Revenue grew 3.3x YoY to INR202cr in FY23 on
a 34% EBITDA margin. The stock is not rated.

Following are the key takeaways from that interaction:

e Capex strategy: KMEW has the expertise to design and build fleets. It undertakes capex only post contract
wins, which enables it to deliver fantastic return ratios (RoE and RoCE of more than 50%). It currently owns
and operates 12 vessels, five dredging assets and seven port ancillary vessels. It aims to operate 40 vessels
by 2030. The management is looking to generate a daily revenue of INR15,000-25,000 revenue for every
INR1cr spent, resulting in a rapid payback period of 18-36 months. With the vessels operating for 20 years,
it is able to earn a robust margin and repay any debt incurred for the asset within the first few years of the
tender.

e Order book pending at the end of FY23 was INR203cr. KMEW has expressed interest in projects worth
~INR1,100cr and has order win rate of over 50%. The company only bids for orders with an EBITDA margin
of over 30%.

e Competition: KMEW faces less to no competition in shallow draft water dredging as the four global leaders,
who account for 80% of dredging worldwide, do not participate in such tenders and neither does Dredging
Corporation of India, which undertakes only maintenance dredging. There are also high barriers of entry for
dredging tenders such as the number of contracts executed, average revenue over the past three years, and
the percentage cost of the tender as opposed to revenue. Dredging in India is majorly carried out by foreign
entities (through subsidiaries). However, Indian dredging companies stand to benefit from the provision that
if they are L2 (within a margin of 10% to a foreign entity), they can take up the tender by executing at the
L1 bid price.

o Potential to form JVs for large tenders: KMEW has built up credibility and scale through execution of tenders
through JVs. It will look at JVs in the future for large tenders, if required. Given KMEW’s current
qualifications, it can bid for tenders worth INR310cr.

e Capabilities and expertise: Potential JV partners agree to work with KMEW given its expertise in gauging
the type of material that will be at the bottom of the water body as different materials require different
vessels. The company has been collecting data for over 20 years and has the expertise in designing and
operating the vessels that are required.

e Growth drivers: The management sees growth opportunities in: i) The government initiative of waste to
wealth, which involves the monetisation of materials that are dredged. For example, sand can be mined at
INR250/t and sold for INR1,000-1,200/t in Maharashtra. ii) The Bahrain government is looking to reclaim
land, with sand being an essential commodity. KMEW is in the process of setting up a subsidiary in Bahrain
to capture the sand mining opportunity. Sand in Bahrain is reclaimed at BHD3 (BHD1= INR 217) per cubic
meter and the market opportunity of sand to be dredged is 40/50mn cubic meters (INR2,600cr/INR3,260cr).
iii) The management also sees large opportunities in dam desilting, where it has bid for five projects. iv)
National waterways contracts: Several new tenders have come up for different stretches of the Ganga and
Brahmaputra rivers. v) Fishing harbours: KMEW has secured a contract worth INR84.35cr for capital
dredging at Mangrol Fishing Harbour Phase IlI, including an additional work order and an order from RKEC
Projects for the development of a fishing harbour at Veraval, Gujarat.

Valuation and view

KMEW’s prudent business model, with capex being undertaken only on the receipt of new contracts, a 50%
win rate, low competition, and execution capabilities lends us confidence in its ability to capture market share
in dredging and sand mining opportunities. It boasts of a sustainable EBITDA margin of over 34%, a PAT margin
of 20-25%, and has been cash flow positive for the preceding three years. With a healthy cash position (net
cash position of INR41cr), a strong Balance Sheet, and the ability to take on debt, if required, is expected to
fuel growth going forward. Based on management’s expectation of INR500cr revenue by FY25, with a 20% PAT
margin, we estimate an EPS of INR92.6 in FY25. At the CMP, the stock trades at an attractive valuation of 15x
FY25E EPS.

Key financials

Year to March (INR cr) FY19 FY20 FY21 FY22 FY23
Revenue 11 24 33 61 202
EBITDA 4 8 13 32 69
EBITDA margin (%) 40.6 32.1 39.5 53 34.1
PAT 2 5 7 20 47
PAT margin (%) 25.6 20.1 21.3 34.1 23.4
EPS (INR) - - 6.7 19.9 43.6
P/E ratio (x) - - 5.5 8.7 20.7
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Focus charts

Exhibit 1: Revenue growth Exhibit 2: Gross profit and gross profit margin
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Exhibit 3: EBITDA and EBITDA margin Exhibit 4: PAT and PAT margin
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Revenue grew 3.3x YoY to INR202cr. The management expects a revenue of “INR500cr in FY25 and more than INR1,000cr in FY30

driven by market share gains in dredging and capitalisation of sand mining opportunities. It expects to sustain EBITDA margin at
34%, with KMEW only bidding for contracts with a margin of over 30%.

* Margin in FY22 looks slightly elevated due to end of the year booking for a portion of a contract which was expensed in FY23.
On a normalised basis, the management has guided at an EBITDA/PAT margin 30-40%/20-25%.

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group.
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Exhibit 5: Opportunities in the dredging market

Global dredging market USD12-15bn per year

Indian dredging market INR10,000-12,000cr per year
1) Ports ~INR5,000cr (including INR500cr from shallow draft waters)
2) Rivers INR3,000-4,000cr
3) Fishing harbours INR1,000cr

Source: Industry reports, KMEW, Nuvama Wealth Research

The global market was pegged at USD12—15bn in 2023. Around 80% of the global market is controlled by four players: Van Oord,
Dredging International, Jan De Nul, and Voscal. The Indian dredging market is dominated by these foreign companies who
execute orders through their subsidiaries. Indian dredging companies have an opportunity to increase market share with a
provision that if the Indian company is L2 (within a margin of 10%) to a foreign entity, they can take up the tender by executing
at the L1 bid price.

KMEW faces less to no competition in shallow draft water dredging as the four global leaders do not participate in such tenders
and neither does Dredging Corporation of India, which undertakes only maintenance dredging. The annual market size for shallow
draft water dredging is INR500cr.

High barriers to entry for dredging tenders such as the number of contracts executed, average revenue over the past three years,
and percentage cost of the tender as opposed to revenue keeps competition low as there are a small number of Indian companies
that qualify to bid. KMEW has built up credibility and scale through execution of tenders through JVs. Given KMEW’s current
qualifications, it can bid for tenders worth INR310cr.

KMEW plans to tie up with a strategic partner and create a special purpose vehicle (SPV) to enter the sand mining segment using
CSDs. (CSDs are hydraulic dredgers having the ability to dredge nearly all kinds of soils and are used where the ground is too hard
for trailing suction hopper dredgers). Potential JV partners agree to work with KMEW given its expertise in gauging the type of
material that will be at the bottom of the water body as different materials require different vessels. The company has been
collecting data for over 20 years and has the expertise in designing and operating the vessels that are required.

KMEW is aiming to capture 10% market share by 2030, leading to a revenue of over INR1,000cr.

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group.
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Exhibit 6: Order book status

Rs in Crores
Ministry of External Affairs River Pearl 8 212.00 60.36 151.64 14/01/2022 2.9 years
Kolkata Port Trust River Pearl 4 108.00 32.25 75.75 14/09/2019 5 years
Dredging Corporation of India V&' Pi;” &  g435 40.26 44.09 14/06/2022 1year
Expected to start
RKEC Projects Limited To be deployed 39.85 39.85 0.00 post monsoon i.e. 2 Years
October, 2023
Kolkata Port Trust River Pearl 2 28.96 1.63 27.33 24/01/2018 5 years
Kolkata Port Trust River Pearl 1 23.04 5.09 17.95 22/11/2017 7 years
Deendayal Port Trust River Pearl 10 9.59 9.59 0.00 May, 2023 5 years
Deendayal Port Trust River Pearl 6 & 7 9.12 6.91 2.21 14/12/2021 5 years
Vishakhapatnam Port Trust River Pearl 3 5.49 1.16 4.33 19/03/2019 5 years
Vishakhapatnam Port Trust River Pearl 5 5.02 3.97 1.05 05/02/2022 5 Years
Vishakhapatnam Port Trust River Pearl 9 03/01/2023 3 yeas

Source: KMEW, Nuvama Wealth Research

Order book: The company’s pending order book at the end of FY23 was INR203cr, with an average tenure of more than 30
months. The management expressed interest in projects worth ~INR1,100cr and has an order win rate of above 50%. It expects
to execute orders worth INR130-150cr, over and above the current order book in FY24. It qualifies for bidding for contracts with
volumes of up to 4.5mn cubic meters and a revenue of up to INR310cr. KMEW only bids for orders with an EBITDA margin of over
30%.

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group.
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Exhibit 7: Dredging assets

Vessel Gross / Net Year Built / Dimension Loaded Engine
Vessel Description Speed Vessel Rebuilt / B BHP / RPM
» (Lx B x D) mts Draft (mts) Make
(Knots) Tonnage Builder
Grab 4 2016
rab Hopper Dredger .
deployed at Kolkata Port 6 622 /201 Dhanotra 51.0x12.0x 3.6 31 Cummins 325x2
Engg Works
Trailing Suction Hopper 2019
Ty Dredger deployed at Kolkata 10 1,520 / 456 76.0x13.0x5.5 4.0 Smith-Man 900 x 2
Port IHC Dredgers
il
i Trailing Suction Hopper 2004 17002/
Dredger deployed at Sittwe 12 2,326 / 698 Cochin 69.9x 14.6 x5.4 46 Catterpillar i 000 x 2
Port, Myanmar Shipyard !
Self Propelled Hopper Barge Cummins 450x%x2/
8 613 /184 2017 48.6x13.0x3.25 2.75

deployed at Mangrol port / X * KT-1150 1800 x 2
Backhoe Dredger deployed

ackhoe drecger oeploye - 238/77 2010 36.0x11.0x2.5 1.70 - -

at Mangrol Port

Source: KMEW, Nuvama Wealth Research

Of its fleet of 12 vessels at present, five are dredging assets. The management aims to reach 40 vessels by 2030. KMEW has bid
for four dredging contracts worth INR400cr, with the potential to add up to eight dredgers by December-end.

Exhibit 8: Port ancillary vessels

Vessel Gross / Net . _ . .
i Year Built / Dimension Loaded Engine
Vessel Description Speed Vessel Tonnage Builder (LxB x D) mts Draft (mts) Make BHP / RPM
(Knots) (tons)
Survey-cum-pilot 2017
boat deployed at 12 113 /34 Katale 245x%x5.5x%x3.0 1.3 Cummins 600x 2
Kolkata Shipyard
2019 /
Pilot Boat deployed at . 5 350x2
Vizag Port 14 34.66 /10.39 Wadia 156x%4.2x2.3 13 Scania 2,300
Shipbuilders
Fast Speed Patrol Boat 2021 455x2/
for Coastal & Port 20 33/10 Synergy 14.8x4.4x2.10 0.9 Cummins 2100
Security at Vizag Port Shipbuilders !
i 2021
deplo r:dgaLtal\Jr:?::r 1 16/5 11.0x3.5x19 11 Ashok 120x2/
ploy inar, Synergy Ox3.oxl. : Leyland 2,400
Deendayal Port Shipbuilders
Fast Speed Patrol Boat 2022
deployed at 16.4 20/7 Synergy 13.1x3.8x1.9 0.8 Weichai 326x2
Vishakapatnam Port Shipbuilders /2100
Service Boat deployed at 2023 500%2/
Deendayal Port 10.0 122 /37 Synergy 21.0x7.2x3.0 3.0 Cummins 1,800
Shipbuilders

Source: KMEW, Nuvama Wealth Research

KMEW derives ~3% of revenue from services provided by port ancillary vessels. In FY23, it derived INR6cr from this segment.
The management expects INR30cr in FY24 from this segment, thus aiding revenue.

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group.
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Exhibit 9: Company background and milestones

Attained 1st work contract
from Kolkata Port trust

Acquisition & conversion of
Hopper Barge River pearl 2
into Grab Dredger

Attained work contract
from Kandla Port of
Walkway fabrication

Induction of TSHD River
Pearl 4 at Kolkata Port for
Syears

Construction of Pilot Boat

of the work at Vizag Port

Successful listing of
Company’s share at BSE SME
Platform on 22nd March
2021

Award of first International
Contract from Ministry of
Corporate Affairs for
Dredging work at Sittwe,
Myanmar
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Acquisition of 1 Rock Dredging
Contract frem DCI at Mangrol
Fishing Harbour

Addition of Hopper Barge River
Pearl 11 and Backhoe Dredger

Deployment of River Pearl into
Contract from Visakhapatnam
Port

Construction of first ASD Craft
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Setup of Branch Overseas at
Yangon, Myanmar

Began with managing
repair and refit
operations of ships

Deployed River Pearl 1
Survey-cum-pilot boat at
Kolkata Port for 7 years
contract

Completion of 1 Million
Cubic Meters of Dredging
under single order at Kolkata
Port by TSHD River Pearl 4

Acquisition and major
repairs and modification of 1,700
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River Pearl 1 by Shri
Mansukh Mandaviya
(Minister of State for
Ministry of Shipping GOI1}

Successful Completion of two
and half years of

deployment of River Pearl 1
and River Pearl 2

Chartering of Anchor Hopper Dredger “River Pearl 8"

Handling Tug to a Private
organisation

Successful deployment of
TSHD River Pearl 8 at Sittwe
Port, Myanmar
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Source: KMEW, Nuvama Wealth Research
Exhibit 10: Key managerial personnel

Designation

His areas of expertise include procurement, vendor management, and budgeting. He completed his Post-
Graduate Diploma In Business Administration, with a specialisation in finance.

Mr Saurabh Daswani MD

He has over 17 years of experience in marine, dredging, and the shipping industry with an additional
experience in ship design, building, and repairing. He has also worked with L&T Shipbuilding, Mercator, and
Adani Ports. Mr Kewalramani holds a M.Sc degree in Naval Architect and Marine Engineering from the
University of New Orleans. He was awarded ‘CEO of The Year’ for 2022-23 by the Indian Achievers’ Award.

Mr Sujay Kewalramani CEO

She has over 14 years of experience in the field of compliance, law, finance, and taxation. She is a qualified
Company Secretary from the Institute of Company Secretaries of India. She holds a Bachelor of Legislative
Law degree and a PGDBA, with a specialisation in finance.

Mrs Kanak
Kewalramani

Director and
CFO

Mr Biswas has more than 43 years of experience in marine, dredging, and the engineering field and was the

Non —-E i
on —Executive former HoD of Kolkata Port Trust. After graduating from T.S. Rajendra, Mumbai in 1978, he cleared the

Mr Jagat Jiban Biswas

Director . . R L .
competency examinations on nautical sciences from DG (Shipping), India.
Mr Dinesh He has over 14 years of experience in the field of dredging during his stints at various major ports in India.
. coo Mr Kewalramani has a track record of executing contracts of over INR1,000cr. He has a master’s and a
Kewalramani . . . R . . .
bachelor's in marine mechanical engineering from the University of New Orleans.
. He has more than seven years of experience in the field of shipbuilding, repairing, refitting, testing, docking,
Mr Pinkesh . . ) . . ) .
. CcTo and dock-planning of marine craft. He holds a bachelor’s degree in mechanical engineering from
Kewalramani . . . k
Ahmedabad and is a marine chief engineer.
. Independent In the last 25 years, Mr Zaveri has gained as a rich and varied experience in the chemical industry. He has
Mr Sandeep Zaveri ) . , X . . . .
Director completed his master’s degree in chemical engineering from the Stevens Institute of Technology, US.
. He has over 12 years of experience in marketing and sales with various MNCs across diverse states in India.
Mr Ashish M Independent . K . . . .
. He completed his Post Graduate Diploma in Marketing from Tolani Motwane Institute of Management
Mohandas Director

Studies, Kutch and B.Sc in Mathematics from Mahatma Gandhi University, Kottayam.

Source: KMEW, Nuvama Wealth Research

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group.




Management Meet Note

~” nuvama
Knowledge Marine & Engineering Works professional clients group

Financials

Income statement
Year to March FY19 FY20 FY21 FY22 FY23

Income from operations 11 24 33 61 202
Direct costs 3 13 16 23 123
Employee cost 2 2 3 4
Other expenses 2 2 2 3 6
Total operating expenses 6 16 20 29 133
EBITDA 4 8 13 32 69
Depreciation and amortisation 1 2 2 2 4
EBIT 3 6 11 30 64
Interest expenses 1 1 2 2 2
Other income 0 0 0 1

Profit before tax 3 5 10 28 63
Provision for tax 0 1 3 7 16
Core profit 3 4 7 21 47
Minority Interest 1 0 0 1 0
Profit after tax 2 4 7 20 a7
Extraordinary items & share of profit from associates 0 1 0 0 0
Reported net profit 3 5 7 21 a7
Adjusted net profit 2 5 7 20 a7
Equity shares outstanding (cr) - - 1 1 1.1
Basic EPS (INR) - - 6.7 19.9 43.6
Diluted shares (cr) - - 1 1 11
Fully diluted EPS (adjusted) - - 6.7 19.9 43.6
Dividend per share - - 0 0 0
Dividend payout (%) - - 0 0 0
Common size metrics as a percentage of net revenue

Year to March FY19 FY20 FY21 FY22 FY23
Operating expenses 59.4 67.9 60.5 47 65.9
Depreciation 7.6 6.3 6.2 4 2.2
Interest expenditure 4.8 4.6 5.1 4.1 1.2
EBITDA margins 40.6 32.1 39.5 53 34.1
Net profit margin 25.6 20.1 21.3 34.1 23.4
Growth metrics (%)

Year to March FY19 FY20 Fy21 FY22 FY23
Revenue - 126.3 39.2 83.6 229.8
EBITDA - 79.1 713 146.4 111.9
PBT - 77.2 78.8 194.2 126.3
Net profit - 138.5 51.7 195.8 131.1
EPS - - - 195.8 119

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group.
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Balance Sheet (INR cr)
As on March 31 FY20 FY21 FY22 FY23

Equity share capital 3 3 10 10 11
Reserves and surplus 4 8 17 37 123
Shareholders’ funds 6 10 27 47 134
Secured loans 7 11 12 17 4
Unsecured loans 3 5 5 9 20
Borrowings 10 16 17 26 24
Net debt 3 15 5 4 -32
Minority interest 2 2 2 2 3
Other liabilities 2 1 2 3 5
Sources of funds 20 29 48 79 165
Gross block 14 30 32 60 70
Depreciation 1 2 5 7 11
Net block 12 27 28 53 59
Capital work in progress 8 0 3 2 8
Total fixed assets 20 27 31 54 67
Other non-current assets 1 1 0 5 12
Investments

Inventories 0 0 0 0 1
Sundry debtors 1 3 0 4 56
Cash and equivalents 7 2 12 23 56
Other current assets 1 2 8 8 17
Total current assets 9 7 20 34 130
Sundry creditors and others 9 5 8 28
Provisions 1 1 2 7 15
Total current liabilities and provisions 10 6 3 14 44
Net current assets -1 1 17 20 86
Uses of funds 20 29 48 79 165
Book value per share (INR) 26 42 26 46 124
Cash Flow Statement

Year to March FY19 FY20 FY21 FY22 FY23
EBIT 3 5 9 28 63
Add: Depreciation 1 2 2

Add: Others 1 1 2

Gross cash flow 5 8 13 33 69
Less: Changes in working capital -7 6 8 -2 48
Operating cash flow 11 2 5 35 21
Less: Capex 9 17 3 24 11
Free cash flow 2 -15 2 10 11

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group.




Management Meet Note ~” nuvama

professional clients group

Knowledge Marine & Engineering Works

Ratios

Year to March FY20 FY21 FY22 FY23
ROE (%) 29.6 53.8 36.8 54.7 51.9
ROCE (%) 34.3 24.8 28.6 47.1 52.6
Debtors (days) 36 46 4 24 101
Current ratio 0.9 11 6.7 2.4 3
Debt/Equity 1.6 1.5 0.6 0.6 0.2
Inventory (days) 0 4 4 1 2
Payable (days) 247 40 5 37 47
Cash conversion cycle (days) -211 11 3 -12 56
Debt/EBITDA 2.3 2.1 1.3 0.8 0.4
Adjusted debt/Equity 0.4 1.4 0.2 0.1 (0.2)
Valuation parameters

Year to March FY19 FY20 FY21 FY22 FY23
Diluted EPS (INR) - - 6.7 19.9 43.6
CEPS (INR) = = 8.7 223 47.6
Diluted P/E (x) - - 5.5 8.7 20.7
Price/BV(x) - - 1.4 3.7 7.3
EV/Sales (x) - - 1.3 3 47
EV/EBITDA (x) - - 3.3 5.6 13.7
Diluted shares O/S - - 1 1 1.1
Basic EPS - - 6.7 19.9 43.6
Basic PE (x) - - 5.5 8.7 20.7
Dividend yield (%) - - 0% 0% 0%

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group.
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break down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the NWIL to present the data. In
no event shall NWIL be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection
with the data presented by the NWIL through this report. We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of their receiving this report.

NWIL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell
the securities thereof, of company(ies), mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other
potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public
appearance. (c) NWIL may have proprietary long/short position in the above mentioned scrip(s) and therefore should be considered as interested. (d). The views provided herein are
general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested to take independent professional advice before investing.
This should not be construed as invitation or solicitation to do business with NWIL. (e) Registration granted by SEBI and certification from NISM in no way guarantee performance of
NWIL or provide any assurance of returns to investors and clients.

NWIL or its associates may have received compensation from the subject company in the past 12 months. NWIL or its associates may have managed or co-managed public offering of
securities for the subject company in the past 12 months. NWIL or its associates may have received compensation for investment banking or merchant banking or brokerage services
from the subject company in the past 12 months. NWIL or its associates may have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past 12 months. NWIL or its associates have not received any compensation or other benefits from the Subject Company
or third party in connection with the research report. Research analyst or his/her relative or NWIL’s associates may have financial interest in the subject company. NWIL, its associates,
research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of
publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange rates can be volatile and are subject to large fluctuations;
(i) the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and
changes in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities
such as ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No

NWIL has financial interest in the subject companies: No

NWIL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
research report.
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Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of research report: No

NWIL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No
Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by NWIL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years. A
graph of daily closing prices of the securities is also available at www.nseindia.com

Analyst Certification
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their
securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

DISCLAIMERS FOR INTERNATIONAL JURISDICTION

Disclaimer for U.S. Persons

The content of the website does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment services and/or shall
not be considered as an advertisement tool. "U.S. Persons" are generally defined as a natural person, residing in the United States or any entity organized or incorporated under the
laws of the United States. US Citizens living abroad may also be deemed "US Persons" under certain rules. THIS DOCUMENT IS INTENDED SOLELY TO PROVIDE INFORMATION TO THE
QUALIFIED INSTITUTIONAL INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS. If you are not the intended recipient you must not copy, distribute, or take any action or place
reliance on it. If you have received this communication by error, please notify the sender immediately. This communication is intended solely for the person to whom it is addressed
and may contain confidential or privileged information. The document is intended to be educational only and not for a marketing or prospecting purpose. The views and opinions
expressed as part of this presentation do not necessarily state or reflect those of Nuvama, its holding company(ies), subsidiaries and associates including entities in overseas jurisdictions.

The content of the website or any information contained therein must not be distributed, published, reproduced, or disclosed (in whole or in part) by recipients to any other person.
The content of the website must not be acted on or relied on by persons who are not qualified institutional investor. Any investment or investment activity to which this website relates,
is available only to qualified institutional investor and will be engaged only with qualified institutional investor. Any person who is not a qualified institutional investor should not act or
rely on this website or any of its contents

Disclaimer for U.K. Persons:

The content of the website has not been approved by an authorized person within the meaning of the Financial Services and Markets Act 2000 ("FSMA"). In the United Kingdom, this
document is intended for (a) persons who have professional experience in matters relating to investments falling within Article 19(5) of the FSMA (Financial Promotion) Order 2005
(the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated associations); and (c) any other persons to whom it
may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). THIS document IS INTENDED SOLELY TO PROVIDE INFORMATION TO THE
QUALIFIED INSTITUTIONAL INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS. If you are not the intended recipient you must not copy, distribute, or take any action or place
reliance on it. If you have received this communication by error, please notify the sender immediately. This communication is intended solely for the person to whom it is addressed
and may contain confidential or privileged information. The content of the document is intended to be educational only and not for a marketing or prospecting purpose. The views and
opinions expressed as part of this document do not necessarily state or reflect those of Nuvama, its holding company (ies), subsidiaries and associates including entities in overseas
jurisdictions.

Disclaimer for Canadian Persons

The content of the website is NOT MEANT FOR RETAIL INVESTORS. IT IS INTENDED SOLELY TO PROVIDE INFORMATION TO THE PERMITTED CLIENTS ONLY (as defined in National
Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada (an "Ontario Permitted Client"). Any products or services described in this document are made
available only in accordance with applicable Canadian securities law and only where they may be lawfully offered for sale. If the person accessing this document is not an Ontario
Permitted Client, as specified above, then the recipient should not access the same. Nuvama and its group companies is relying on an exemption from the adviser and/or dealer
registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised that (i) Nuvama and its group companies is not registered in the
Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) Nuvama’s head office or principal place of business
is located in India; (iii) all or substantially all of Nuvama's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against Nuvama because of the
above; and (v) the name and address of Nuvama Group’s agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario
M5J 2T3 Canada. The content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. This communication
must not be acted on or relied on by persons who are not PERMITTED CLIENTS. Any investment or investment activity to which this communication relates is available only to relevant
persons and will be engaged in only with relevant persons. Any person who is not a PERMITTED CLIENTS should not act or rely on this communication or any of its contents.

Disclaimer for UAE Persons

The content of the website is INTENDED SOLELY TO PROVIDE INFORMATION TO THE INSTITUTIONAL QUALIFIED INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS. Further,
the information in this document does not constitute a public offer of securities in the United Arab Emirates and is not intended to be a public offer. The website has not been approved
by or filed with the Central Bank of the United Arab Emirates, the Securities and Commodities Authority of the United Arab Emirates or the Dubai Financial Services Authority. The
content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. The website must not be acted on or relied
on by persons who are not INSTITUTIONAL QUALIFIED INVESTORS. Any investment or investment activity to which this communication relates is available only to relevant persons and
will be engaged in only with relevant persons. Any person who is not a INSTITUTIONAL QUALIFIED INVESTORS should not act or rely on this communication or any of its contents. The
content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. The website must not be acted on or relied
on by persons who are not relevant persons. Any investment or investment activity to which this communication relates is available only to relevant persons and will be engaged in
only with relevant persons. Any person who is not a relevant person should not act or rely on this communication or any of its contents.
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Disclaimer for Australia Persons

Any information set out on the website is only intended for persons who are “Professional Investors” as described in Section 761(G) of the Corporations Act 2001 (as amended). It is
not intended to for any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as
Retail Clients. All information on the website is general information only and is not to be considered any form of advice (whether investment or otherwise) or a recommendation,
solicitation, or an offer to purchase or sell investments or related financial products or any financial services. The receiver of the website should make their own decisions based upon
their own financial objectives and financial resources and, if in any doubt, should seek advice from an appropriate independent advisor. Nuvama and its group companies does not hold
an Australian Financial Services License and is not licensed in Australia to provide financial product advice or services and is relying on “limited connection relief exemption” when
dealing with “Professional Investors” (Wholesale client category) in Australia.

Disclaimer for Singapore Persons

The content of the website IS INTENDED SOLELY TO PROVIDE INFORMATION ONLY TO THE INSTITUTIONAL OR ACCREDITED INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS
AS DEFINED UNDER THE SECURITIES AND FUTURES ACT “SFA”. If you are not the intended recipient you must not copy, distribute, or take any action or place reliance on it. If you have
received this communication by error, please notify the sender immediately. Any such information contained or discussed in the document is subject to change and Nuvama and its
group companies shall not have any responsibility to maintain the information made available or to supply any correction therewith. In no event will Nuvama and its group companies
be liable for any special direct or indirect or consequential damages which may be incurred from the use of the information made available, even if it has been advised of the possibility
of such damages. The company and its employees mentioned in these communications cannot be held liable for any error’s inaccuracies and/or omission howsoever caused. Any
opinion or advice if any herein is made on a general basis and is subject to change without notice. The information provided in this document may contain optimistic statements
regarding future events or future financial performance of countries, markets, or companies. You must make your own financial assessment of the relevance, accuracy and adequacy
of the information provided if any in this document. This document has not been reviewed by the Monetary Authority of Singapore “MAS”.

Additional Marketing Disclaimer for all other International Jurisdiction:

The content of this website is restricted in certain jurisdictions and does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase
or subscribe for, by anyone in any jurisdiction in which such an offer or solicitation is not authorised or may not lawfully be made (without compliance with any registration or other
legal requirements) or in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer in any jurisdiction. The
above information is for general guidance only, it is the responsibility of receivers to inform themselves as to any income or other tax consequences arising in the jurisdictions in which
they are resident or domiciled or have any other presence for tax purposes, as well as any foreign exchange or other fiscal, or legal or regulatory restrictions which are relevant to their
particular circumstances in connection with the acquisition, holding or disposal of any securities if any mentioned in this document. This document is strictly private and confidential
and may not be reproduced or use for any other purpose and not be provided to any person other than the recipient thereof. If you are not the intended recipient you must not copy,
distribute, or take any action or place reliance on it. If you have received this communication by error, please notify the sender immediately. Any such information contained or discussed
on the website is subject to change and Nuvama Group or any of its Directors, Employees, agents or representatives shall not have any responsibility to maintain the information made
available or to supply any correction therewith. In no event will Nuvama Group or any of its Directors, Employees, agents or representatives, be liable for any special direct or indirect
or consequential damages which may be incurred from the use of the information made available, even if it has been advised of the possibility of such damages. The company and its
employees mentioned in these communications cannot be held liable for any error’s inaccuracies and/or omission howsoever caused. Any opinion or advice herein is made on a general
basis and is subject to change without notice. The information provided in this website may contain optimistic statements regarding future events or future financial performance of
countries, markets, or companies. You must make your own financial assessment of the relevance, accuracy and adequacy of the information provided therein.

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE
INVESTING.
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